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2003 WISCONSIN ACT 43

AN ACT toamend 67.12 (12) (a), 19.49 (5) and 19.498; ando create 66.1333 (5s), 19.498 (3) and (4) and 2.499

of the statuteg;elating to: the issuance of promissory notes or bonds to pay for unfunded prior service liability con
tributionsof a 1st class city school district under thissdnsin Retirement System.

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SecTION 1. 66.1333 (5s) of the statutesscreated to
read:

66.13335s) UNFUNDED SERVICELIABILITY. (@) Bond
issuance.Subject to s.119.499 (1), the authority of a 1st
classcity may issue up to $200,000,000 in bonds to
financeor refinance the payment of unfunded pser
vice liability contributions under the Mtonsin Retire
ment System for the board of school directors of the
schooldistrict operating under ch1Q if the board of
schooldirectors of the school district operating under ch.
119requests the issuance of the bonds.

(b) Terms and conditionsThe terms and conditions

servicereserve funds if, prior to each issuance of bonds
to be secured by the special debt service reservethad,
secretanof administration determines that all of the fol
lowing conditions are met with respect to the bonds:

1. ‘Purpose.’ The proceeds of the bonds, other than
refundingbonds, will be used for the purpose specified
in par (a).

2. ‘Feasibility’ Thereis a reasonable likelihood that
thebonds will be repaid without the necessity of drawing
on funds in the special debt service reserve fund that
secureshe bonds. The secretary of administration may
makethis determination of reasonable likelihood only
afterconsidering all of the following:

a. The extent to which and manner by whiekienues
of the school district operating under &¢h9 are pledged

of bonds issued under this subsection shall be those specto the payment of the bonds.

fied in sub. (5) (a) 4. The bonds may not have a maturity

in excess of 40 years.
(c) Bonds not secad by special debt serviceserve

c. The proposed interest rates of the bonds and the
resultingcash—flow requirements.
d. The projected ratio of annual pledged revenues

funds. If the authority issues bonds under this subsectionfrom the school district operating under d2%o annual
thatare not secured by a special debt service reserve fundjebtservice on the bonds, taking into account capitalized

asprovided under pafd), pars. (e) to (i) do not apply
(d) Designation of special debervice eserve funds.
The authority may designate one or more accoumts
funds created under the resolution authorizitige
issuanceof bonds under this subsection as speedit

interest.

f. Whether the authority has agreed that the depart
mentof administration will have direct and immediate
accessat any time and without notice, to all recoads
the authority relating to the bonds.

* Section 9911, WisconsIN STaTuTES 2001-02 : BEctive date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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3. ‘Limit on bonds issued.” The principal amouwrft ity may not at any time issue bonds under this subsection
all bonds, other than refunding bonds, that would be securedin whole or in part by a special debt service
securedoy all special debt service reserve funds of the reservefund if upon the issuance of these bonds the
authority as designated under pgid) will not exceed amountin the special debt service reserve fund will be
$200,000,000. lessthanthe special debt service reserve fund require

4. '‘Refunding bonds.” All refunding bonds tme mentunder par(h) forthe special debt service reserve
secureddy the special debt service reserve fund meet all fund.
of the following conditions: (h) Special debt serviceeserve fundaquirement.

a. The refunding bonds are to be issued to fund, The special debt service reserve furduirement for a
refundor advance refund bonds secured by a special debspecialdebt service reserve furak of any particular date
servicereserve fund. of computationjs equal to an amount as provided in the

5. ‘Approval of outstanding debt.” All outstanding bondresolution authorizing bondmder this subsection
bondsof the authorityissued under this subsection have with respect to which the special debt service reserve
beenreviewedand approved by the secretary of adminis fundis established, and that amount may not exteead
tration. maximumannual debt service on the bonds of the author

6. ‘Financial reports.” The authority has agreed to ity for that fiscal yeaor any future fiscal year of the
provideto the department of administration all financial authoritysecured in whole or in part by that special debt

reportsof the authority and all regular monthéyate servicereserve fund. In computing the annual dsdwt
mentsof any trustee of the bonds odigect and ongoing  vice for any fiscal yeatbonds deemed to have been paid
basis. in accordance with th@efeasance provisions of the bond

(e) Payment of funds into a special debt service resolutionauthorizing the issuance of the bonds shall not
reservefund. The authority shall pay into any special beincluded in bonds outstanding on such date of-com
debt service reserve fund of the authority any moneys putation. The annual debt service for any fiscal year is the
appropriatechnd made available by the stidethe pur amountof money equal to the aggregate of all of the fol
posesof thespecial debt service reserve fund, any pro lowing calculatecon the assumption that the bonds will,
ceedf a sale of bonds to the extent provided in the bond afterthe date of computation, cease to be outstanding by
resolutionauthorizing the issuance of the bonds and any reasonput only by reason, of the payment of bonds when
othermoneys that are madwailable to the authority for  due, and the payment when duand application in
the purpose of the special debt service reserve fund fromaccordancevith the bond resolution authorizirigose

any other source. bonds,of all of the sinking fund payments payable at or
(f) Use of moneys in the special debt serveserve after the date of computation:
fund. All moneys held in any special debt servieserve 1. All interest payable during the fiscal year on all

fund of the authority for bonds issued under this subsec bondsthat aresecured in whole or in part by the special
tion, except adtherwise specifically provided, shall be debtservice reserve fund and that are outstanding on the
usedsolely for thepayment of the principal of the bonds, dateof computation.
themaking of sinking fund payments with respect to the 2. The principal amount of all of the bonds that are
bondsthe purchase or redemptiofithe bonds, the pay  securedn whole or in parby the special debt service
ment of interest on the bonds or the payment of any reservefund, are outstanding on the date of computation
redemptiorpremium required to be paid when the bonds andmature during the fiscal year
areredeemed prior to maturityif moneys in a special 3. All amounts specified in bond resolutions of the
debtservice reserve fund ahy time are less than the spe  authorityauthorizing any of the bonds that are secured in
cial debtservice reserve fund requirement under hgr wholeor in part by the special debt service reserve fund
for the special debt service reserve fund, the authorityto be payable during the fiscal year as a sinking fund pay
may not use these moneys for any optional purclease mentwith respecto any of the bonds that mature after the
optionalredemption of the bonds. Any income or interest fiscal year
earnedby, or increment to, any special debt service (i) Valuation of securitiesln computing the amount
reservefund due to the investment of moneys in the spe of a special debt service reserve fund for the purposes of
cial debtservice reserve fund in excess of the special debtthis subsection, securitieswhich all or a portion of the
servicereservefund requirement under pgh) may be specialdebt service reserve fund is invested shall be val
transferredby the authority t@ther funds or accounts of  uedat par or, if purchased at less than patrtheir cost to
the authority relating to the bonds. theauthority

(g) Limitation on bonds seced by a special debt ser SecTiON 2. 67.12 (12) (a) of thetatutes is amended
vicereserve fund.The authority shalhccumulate in each  toread:
specialdebt service reserve fund an amount equal to the  67.12(12) (a) Any municipality may issue promis
special debt service reserve fund requirement under parsory notes as evidence of indebtedness for jaunylic
(h) for the special debt service reserve fund. The author purposeas defined in s. 67.04 (1) (lcluding but not
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limited to paying any general and current municipal SecTioN 5. 119.498 (3) and (4) of the statutes are
expense,and refunding any municipal obligations, createdo read:
includinginterest on them. Each note, plus interesmyf 119.498(3) The sum of the amouwf notes under

shallbe repaid within 10 years after tbaginal date of this section that are outstandingd the amount of bonds
the note, except that notéssued under this section for unders. 1.9.49 that are outstandiag any time may not
purposesf ss. 19.498,145.245 (12m), 281.58, 281.59, exceed% of the total value dll taxable property in the
281.60and 281.61, or to raise funds to pay a portion of city as certified under s. 121. 06 (2). The limit under s.
the capital costs of a metropolitan sewerage district, shall 7.03(1) (a) does not apply to notes under this section.
be repaidwithin 20 years after the original date of the (4) The citys budgetary authorization for borrowing
note. in 2003 is increased $200,000,000 for the purposes of

SecTion 3. 119.49 (5) of the statutes is amended t0 thjs section, and notes in that amount may be omitted
read: from the city’s 2003 budget.

119.49(5) The sum ofthe amount of such school SecTION 6. 119.499 of thestatutes is created to read:
bondsoutstanding _and the amount of notes under s. 119.499Borr owing; unfunded prior service liabil-

119.498outstandingat any time shall not be greater than ity. (1) The board may not request the redevelopment

2% of the total value of all taxable property in the City as 5 orityof the city to issue bonds under s. 66.1333 (5s)
certifiedunder s. 121.06 (2). The tax levied to pag or adopt a resolution under 491498 (1)unless it devel

|n(;3_rt(—;-sta;n?hpr;nu:oalpré ?UCh scholol bonds shall be" 't?] opsinformation on both options and chooses the option
additionto the tax levied for general purposes upon all the ;.1 iy the best public interest.

taxableproperty of the city The limit under s. 67.03 (1) (1m) If the redevelopment authority of the city issues

(a) does not apply to bonds under this section.
- bondsunders. 66.1333 (5s), the board may borrow
SecTiON 4. 119.498 of the statutes is amended to (5s). nay
. money from the redevelopment authority tpay
read: . . S o
unfundedprior service liability contributions under the

119.498Promissory notes; unfunded prior service ) : .
liability contributions. (1) FheSubject to $119.499 WisconsinRetirement Systerfor the board. If the board

. P : borrowsmoney from the redevelopment authority of the
(1), theboard may adopt a resolutien-directieguesting ) . o
the common council of the cityo issueauthorize the city to make such payments, it may use any school district

issuancef promissory notes under s. 67.12 (12)for the re€venuesincluding state aid, to repay the loan.

purposeschool purposes consistio§ paying unfunded (2) () If the board decides to use school district-reve
prior service liability contributionsinder the Wconsin ~ Nuesto repay the loan, it may request the city to remit des
retirementsysterRetirement System ignatedrevenues of the school district to the redevelop

(2) If the board adopts a resolution under subafid, ment authority of the city at such tim_es and in such
thecity issues the notes, annuathe board shall include ~ @mountsas the boardetermines. The city may agree to
in its budget transmitted to the common council under s. therequest, which is irrevocable while any amount due

119 16 (8) (b)_a_WHneg_ngne%peGﬁme,Mamount underthe loan remains outstanding.

¢he (b) If theboard decides to use state aid to repay the
mgyea@heegmmgppeg&neﬂ%gsu&th&ngtes and loan,it may request the department to remit the aid to the
levy a direct- annual-irrepealable texficient to pay the ~ redevelopmenauthority of the city in an annuaimount
principalof and interest and redemption premiamthe agreedto by the board and the department, and the
notesas they become due. The common council may departmenshall ensure that the aid remittance does not
issueauthorize the issuance thfe notes-bwat public or affectthe amount determined to be receibgdhe board
privatesale. asstate aid under s. 121.08 for any other purpose.




